TAXATION OF DOMESTIC PARTNER/OTHER ELIGIBLE PERSON BENEFITS
2008 CALENDAR YEAR

IRS regulations require the University to tax the fair market value of University-provided
healthcare benefits (medical, dental and/or vision) for Other Eligible Persons (OEP) / Domestic
Partners (DP). The IRS defines fair market value of a fringe benefit as the amount you would
have to pay for an individual policy for your OEP/DP.

Use the chart on the reverse side to determine the taxable amount to you resulting from the
addition of an OEP/DP to your medical, dental and/or vision coverage. This amount will be
added to your taxable gross income.

Add together the monthly taxable amounts for medical, dental and/or vision insurance from
the tables on the reverse side. This will give you the increase to your taxable gross income.
To estimate the increase in your taxable income and the resulting tax increase, please
follow the instructions below:

15% 4.35% 7.65% 1.25% 28.25%
25% 4.35% 7.65% 1.25% 38.25%
30% 4.35% 7.65% 1.25% 43.25%

Example 1: If you are a 12-month employee with Health Alliance Plan HMO health
coverage, Delta dental coverage, are in a 15% Federal tax bracket and are adding an
OEP/DP the following estimated tax would apply:

Health Plan Taxable Amount: $143.96 (from 12-month table)
Dental & Vision Plan Taxable Amount: $ 17.21

Total Bi-Weekly Taxable Amount: $161.17 (taxable amount to you)
Times Total Tax Rate X 28.25%

Amount of Bi-Weekly Tax Increase $ 45.53

Example 2: If you are a 9-month employee with Community Blue PPO health coverage,
Delta dental coverage, are in a 25% Federal tax bracket and are adding an OEP/DP, the
following estimated tax would apply:

Health Plan Taxable Amount: $244.91 (from 9-month table)
Dental & Vision Plan Taxable Amount: $ 24.94

Total Bi-Weekly Taxable Amount: $267.85 (taxable amount to you)
Times Total Tax Rate X 38.25%

Amount of Bi-Weekly Tax Increase $102.45

Note: If live in the city of Detroit you may also need to consider the Resident tax in your calculation.




2008 Imputed Income Bi-Weekly Taxable Amounts

12-Month Employees

1-Person to 2-Person to Family Family w/
2-Person Coverage Coverage OEP/DP
Blue Cross/Blue Shield $127.25 $214.06 $347.12
Blue Care Network (HMO) $149.72 $193.60 $199.99
Community Blue (PPO) $197.17 $278.57 $324.19
Health Alliance Plan (HMO) $142.80 $181.95 $188.04
DMC Care (PPO) $176.23 $205.15 $242.13
Total Health Care (HMO) $100.85 $108.17 $116.20
Delta Dental $16.74 $16.74 $16.74
EyeMed Vision $1.16 $1.16 $2.08
2008 Imputed Income Bi-Weekly Taxable Amounts
9-Month Employees
1-Person to 2-Person to Family Family w/
2-Person Coverage Coverage OEP/DP

Blue Cross/Blue Shield $169.67 $285.41 $462.83
Blue Care Network (HMO) $199.63 $258.13 $266.65
Community Blue (PPO) $262.89 $371.43 $432.25
Health Alliance Plan (HMO) $190.40 $242.60 $250.72
DMC Care (PPO) $234.97 $273.53 $322.84
Total Health Care (HMO) $134.47 $144.23 $154.93
Delta Dental $22.32 $22.32 $22.32
EyeMed Vision $1.55 $1.55 $2.77




